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SUBJECT: ITALIAN ARMS EXPORT POLICY 

1 . THE MFA'S ARMS EXPORT CONTROLLER ATTOLICO ASKED P/M 
COUNSELOR TO MEET WITH HIM FEBRUARY 24 TO "DISCUSS AN 
IMPORTANT MATTER." THE MATTER WAS THE QUESTION OF 
SALES TO THIRD COUNTRIES OF MILITARY EQUIPMENT PRODUCED 
UNDER U.S. LICENSE IN ITALY. ON THE OCCASION ATTOLICO 
DELIVERED TWO NEW REQUESTS FOR SALES TO INDONESIA 

AND THAILAND (SEPTEL). 

2. ATTOLICO'S PLEA (NOT UNEXPECTEDLY) WAS FOR GREATER 
FLEXIBILITY IN U.S. POLICY TOWARD THIRD COUNTRY SALES 
OF LICENSED ITALIAN EQUIPMENT. THE FEELING IN THE MFA 
HE SAID WAS THAT THE U.S. WAS BEING DELIBERATELY AND 
REPEATEDLY OBSTRUCTIVE-OFTEN FOR ENTIRELY COMMERCIAL 
REASONS-TO THE DETRIMENT OF AILING ITALIAN INDUSTRY. 

THE P/M COUNSELOR EXPLAINED U.S. POLICY IN THIS REGARD 
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IN GENERAL TERMS, STRESSING THE INABILITY OF THE 
U.S. TO APPROVE SALES TO COUNTRIES TO WHICH WE WOULD NOT 
OURSELVES TRANSFER ARMS. ATTOLICO REPLIED THAT IN 
THE LIBYAN INSTANCE HE AND MOST OF HIS MFA COLLEAGUES 
COULD UNDERSTAND THE U.S. POSITION. HOWEVER, IN OTHER 
CASES (BANGLADESH AND LATIN AMERICA, FOR EXAMPLE) THE 
JUSTIFICATION FOR RAISING IMPEDIMENTS TO ITALIAN SALES 
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WAS MORE DIFFICULT TO ACCEPT. THE POLICY AGAINST INTRO- 
DUCING SOPHISTICATED WEAPONRY, SUCH AS HIGH PERFORMANCE 
AIRCRAFT, INTO COUNTRIES OF LATIN AMERICA WAS 
SELF-DEFEATING, AND PENALIZED ITALY TO THE BENEFIT 
OF FRANCE. IN ADDITION, THAT POLICY PENALIZED THOSE 
COUNTRIES OF LATIN AMERICA WHO WERE STILL CLOSELY AFFILIATED 
WITH THE U.S. AND CHOSE NOT TO SEEK ARMAMENTS 
ELSEWHERE. 

3. THE P/M COUNSELOR. REFERRING TO PRESIDENT CARTER'S 
POLICY OF REDUCING CONVENTIONAL ARMS TRANSFERS FROM 
THE UNITED STATES AND HIS HOPE THAT OTHER COUNTRIES 
WOULD FOLLOW SUIT, ASKED WHAT ITALY'S PRESENT POLICY 
ON ARMS EXPORTS WAS. ATTOLICO ASSERTED THAT OVER THE 
PAST YEAR OR SO HE HAD EFFECTED RESTRICTIONS IN A POLICY 
THAT HAD ADMITTEDLY BEEN EXTRAORDINARILY LOOSELY APPLIED. 
IN THE PAST. HE WAS AWARE, EXPORT LICENSES HAD BEEN 

ISSUED FOR SHIPMENTS OF EQUIPMENT THAT TURNED OUT TO BE 
QUITE DIFFERENT FROM THAT FOR WHICH APPLICATION HAD BEEN 
MADE. MOREOVER, IN THE PAST, DIVERSIONS FROM 
ANNOUNCED DESTINATIONS WAS COMMON-THOUGH, HE ADMITTED, 
THERE IS STILL NO WAY IN WHICH THE MFA CAN EFFECTIVELY 
CONTROL THAT ASPECT OF ARMS TRANSFERS. 

4. ATTOLICO ASSERTED THA ITALY HAS A TOTAL EMBARGO ON 
ARMS TRANSFERS TO ONLY THREE COUNTRIES; SOUTH 
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AFRICA. RHODESIA AND CHILE. IN ADDITION ITALY IS 
SOMEWHAT CIRCUMSPECT ABOUT SHIPMENTS TO SOME OTHER 
COUNTRIES. TO THE EXTENT THAT THERE ARE BROADER 
CONSTRAINTS, HE SAID, THEY ARE OWING TO THE 
BURGEONING INTEREST OF THE PARLIAMENT. THE 
CHAIRMAN OF THE DEFENSE COMMITTEE OF THE HOUSE OF 
DEPUTIES, SOCIALIST (AND FORMER NAVAL OFFICER) 

FALCO ACCAME IS STRONGLY OPPOSED TO ARMS 
SALES GENERALLY. ITALY'S BEST CUSTOMER IN THE 
IMMEDIATE AREA IS LIBYA. SALES TO OTHER ARAB COUNTRIES 
ARE MODEST; SALES TO ISRAEL ARE SMALL AND ALMOST 
ENTIRELY IN ELECTRONIC EQUIPMENT. 

5. ASKED ABOUT REPORTS ABOUT SALES TO SOMALIA, ATTOLICO 
CONFIRMED THAT, IN ADDITION TO SOME VEHICLES AND 
ABOUT 5000 RIFLES SUPPLIED TO THE SOMALI POLICE, 

THE MFA HAD APPROVED EXPORT BY FIAT OF TWO KINDS OF TRUCKS. 
ONE LISTED IN THE FIAT CATALOGUE AS A "WRECKER" AND THE 
OTHER AS AN ARTILLERY MOVER. FIAT HAD RQUESTED APPROVAL 
TO SELL $100 MILLION WORTH OF THE FIAT/OTO-MELARA 
6614 ARMORED PERSONNEL CARRIER AND THE 6616 ARMORED 
CAR. THAT REQUEST HAD BEEN REFUSED. HOWEVER, ATTOLICO 
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CONFIDED, FIAT WAS DISCUSSING THE SALE OF THE SAME 
EQUIPMENT TO SAUDI ARABIA (WHICH WOULD HAVE FINANCED 
THE SALE TO SOMALIA) AND THE MFA WOULD LIKELY APPROVE 
THE TRANSACTION. HE ADMITTED THAT THE SHIPMENT WOULD 
LIKELY END UP IN MOGADISCIO. IN ANY EVENT, HE GUESSED 
THAT DELIVERY COULD NOT BE MADE BEFORE THE 
END OF THE YEAR, WHEN, HE THOUGHT, IT WAS ENTIRELY 
POSSIBLE THERE WOULD BE "DIFFERENT PEOPLE IN 
MOGADISCIO TO RECEIVE THEM.’ GARDNER 
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